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ABSTRACT

This study investigated the level of portfolio diversification among Korean financial
consumers and examined how financial, sociodemographic, and psychological factors
differ by diversification level. Using the Herfindahl-Hirschman Index (HHI), financial
consumers were classified into three groups: high diversification (19%), moderate
diversification (34.6%), and high concentration (46.5%). The findings revealed significant
differences in financial, sociodemographic, and psychological characteristics among
consumer groups classified by HHI levels (p < 0.001). As risk tolerance increased,
the likelihood of holding highly diversified investments also increased. In addition,
subjective fund literacy was identified as a significant factor increasing the probability
of belonging to the highly diversified investment group.

Key words: diversification, portfolio, HHI, risk tolerance, subjective fund literacy

This work was supported by research fund of Chungnam National University.
Received: 21 February, 2026 Revised: 21 February, 2026 Accepted: 23 February, 2026
Corresponding Author: 1. Joo-Yung Park Tel: 82-42-821-6841 E-mail: jooyungpark@cnu.ac.kr

2. Jung—Hyun Kim Tel: 82-54-772-2045 E-mail: teddyppo@naver.com
This is an Open—Access article distributed under the terms of the Creative Commons Attribution Non—Commercial
License (http://creativecommons.org/licenses/by—nc/3.0) which permits unrestricted non-commercial use, distribution,
and reproduction in any medium, provided the original work is properly cited.


https://crossmark.crossref.org/dialog/?doi=10.7856/kjcls.2026.37.1.95&domain=https://kjcls.or.kr/&uri_scheme=http:&cm_version=v1.5

96 SIRXGNEMETISIEX| F37H 15 2026

I. A&

2041719] Pieiet SRR HIAb o] 1
9] A4 TThe Intelligent Investor;(1949)°)lA,
AR EARAE SR A5E AAE TS
d& E0l= ©l 3ol 7P eestiA s ARl
Aot Zxstgtt. 1 B4 gl
P EASte A B SollA ohdRE At
A BA7|= 2o &4 FAs)shal 47

Sk ALl e

ko
ot
AN
=
o
o
o
é
]
1o
o,
r:u
i
r_g
3!
oft
tlo
Hrt
e}
Hu

SRS e T4 A9 d7S
(Markowitz 1952; Ang et al. 2005; Egozcue
et al. 2011; Pham et al. 2021), £XF}F9] Al
Z o] H|gE Al REZEYL TS T
S ¥3l AE(Haliassos & Bertaut 1995;
Goetzmann & Kumar 2005; Broekema &
Kramer 2021; Dita & Teguh 2022), 7i919] W
S5 F3A40] B gdAgel fFomist
FFS nAth= AZSAFE(Cole et al. 2014;
Peng et al. 2022), 121 S8AF &l AoF,
AR v, Aed A28 5 28 374 92lo]

BEAER FHE FAGE IS (Vissing-
Jorgensen 2002; Choi 2023; Kaustia et al.
2023; Kim 2024) 5°] 5 °|F3ith

J8y AAR Syt S84uRkEo] ofF
3 BAREAF MR ofb A AAHsaL LAl
st SEe A3 430l oFoIAA] &2
gRoltt. ol2fgt Aol Z]Hlste, £ A=
FE e S8R 2R aEe ASH

o

Lfﬂ

245k, 1 520 e AR A4,
84T Bl 59 54 Holg £

T S, BAREA S20] 2L Qb

1
ol
ol

=

|
|o
Hl

o] ’ ’
AT Am 24 HAer Ured, £ d7lMs
HeFA A® 7Hre] =A ‘:‘J’—%‘L Herfindahl-

=] 6}_‘: X] B

% HHOF“ | Hﬂ &= %}E}(Chm 2023;
Milazzo et al. 2025). o= Z+ AH4t HS9] A&
to 2 FojEm, Fho] 19 7I7REsE B A4t
o AFH HHE, 00 7PErE B4 0l &
2 £ 9ujgitt. o]z’ X HE EESto] &
Ats FHUE SELRAe B4

X]_ /\ZO

NEdon 24 g, P40 A, 2
GAHR] BARA} 7S TR, B4, 26
AHASE BAEA S50 wet A o] A

o7 LES o, AR, Al Ak 7+ AJFA - 9l

=
RIS - AelE 549 olg B, A,
]

7 gl £% Fs4l G uE agle
T B Qlck. & 970 Auke FgamlAe)

=2} o] wE wad Audwe A% g
B3 A 7zAus B8E 4 9 Aol

II. o]&% =73

i

1. 2L

EAEARE Markowitz(1952)7F A|IgE XE
£3]Q o]&o] 7|8k T QIth ZEEE|Q o]
N ARite] fato] opyt ARt 2F FEAE
THEsto] AX TEZQ0] 93 4T
AL At S ARAATE W2 At
Hesha A H°J°l ZolEHA] 7|49
= Aot o] o]
FIAE 3l gA3E E0lal 59
FEoIM FH g FA5he XEE

922 eHst, ddf FAo]

!
c]

2 0|2

_ﬁ
F

;

fo
o

2o rflo 1 A
_YH; _>\i ﬂllo
i
N
N,
-
PNt

o
fo
B
)

i
&
N
e



FBAHIKI] SMER BE0| S O

£9] 2ol Ha 3.

HZEZDQ o2 AL & A 932
A2 o2 22 Y82 =L Atk AA, {9
Apibtat QEARMAEC 2 SRSt B, &
Folu 50l Apite] st JSEHA ==
SHaL, Thget =] A[of] trol FARekE 2l
27F 2hbE A, #4713t SastEs, o
7] Mol HETA AL A714 S /A1)
of gt} ok YA, A4t HiEs) F3kTh ShH
2t A7 FAA A ARl mE A4t Bl
o] ¥sks g, Aol HY gl it &,
EZ2e AM2AEEH)o] 2asit. o] &2
HARRAL A2 AldS T Hryo] 'R 2P
For FEAHRREe] Hohe 7HE 7184

|

wAbeto] EApeE ZE okl St 1Hd] AA|
N FEFAREY] B8 0|84 XXt 2
AHEALZ} o] o R|R] o= 97T B 4
AR Al olgat 22 FPARFANE BR5kar
UAY, B 4] &0 HAS5H o= FAsh= A
27} diEAo|th. Goetzmann & Kumar(2005)
= "= SEAF 65t 71(1991-19969) Hlo]

off e

n

EE B4 A3, ok AdRAArEe] FA
A 2% 2] AEFAL Y TRAEAL Aeol

Ao uergtt Stz ZiRIFARRRS
954 ZEEF QA 9] 1078 S50l 24|
Shz HIFol 20179 & °F 25% =ollA, 2020
4 o]Fofl= 40% oV FELE FE - XY HF

oF7F Aetd Ao= YERgTHKim 2024).

<

>
rr
o
ro
=
T

N, QARSI MRiH 2012 F4o2 97

A&t 1A AEY] A HE, AM B8 T2
TRt Abite] HEst7] of= Aol a’lo] Hr
9t Goetzmann & Kumar(2001)2 ©]&gt 8
2-9Rlo] HA| IAEA AAFS Ast]ols £
Zoiotal A Ak A, A AddT W
At &, A2 FARTEE M BAE
Ak 912 AHHKVissing-Jorgensen
2002; Ang et al. 2005). tHit, Apikpso] w2
7 4] FRpol| HojshA] ok B9 AT,
BAA 821 olgje] thE 8RlE0] F85H 2H-
o = 9SS AARITHKaustia et al. 2023).

o=, WSpdd JHEY 580 & o]of
A3, ggolad, AR, ARA HEYA, 4
A, A, = Sol= ¥ FH, 453 A4t
= ARt o|Fo= FA] FApo| Foldt At
ZFL= ot Haliassos & Bertaut 1995; Cole
et al. 2014). 3= 7 Hlo|€E ©ol-&3t Peng
et al.2022)9] Aolxl= F8olsigoe] Wow
ZEEYQ Ao FH7F AL vzsprt g ok
+ AYE A6k

A7 1A 22 P4 A AgE FAREAL
£ Adlist= 8210w AHHt. vl= RJAFAA}
=9 HaFAE 2 2%1S A8t Goetzmann &
Kumar(2005)2 o] @AW, A4S, A4 4=
Fo] B2, T4l HEo] o FARASE HaE
A AgFo] At} o}t Broekema & Kramer
(2021 vlg=tE AQISEARA A=E o83 2
Al \gFo] QA AYEE B W BRI E
ZEZQ Bilo] Uy I3 Ik &4lo] itk
At A AR U= & = WEo] AehH
AE7L =222 @ ik, JHA R4k FEE] 2

AFBHA] Shot Seefo] wrobd 4 gleke Zeoltt. of

—




98 SIRXGINEMETISIEX| F37H 15 2026

ol A - A% - JA e BH S5 A5
Al thFet AAEo & SRskR] EAY, AHilo]
ol AL IHsks XA W, ARA HeF
(Goetzmann & Kumar 2001), 7|49 E0|
A 4o et A FEo| BARRAE
= 2 79 Aol A5 FASH Stk A2
IHPham et al. 2021)% Uth.

Choi(2023)2 =l FAHAEE o= 4t
FA0l 44 2%0S B4, At 5 FsAt
AAE Hlgo] #& FAAASE F6AME HlollA
T FARRAL AJego] Wl o FAREC] B
FAREE Y BAREARE & Adsta SIStk ¢
BES BAEAC] B 2549 AoE YEH=
o, o]2fet A IHFEAED AP TR g
TS 8&oks 9 FARAEYSE A5 W
Bttt &, AT SolAe wl/AH| A/ 7S/
SHUT/GHEY] A A7 el o AAFH
of Hla] EAMEA} o] W2 AOoE YEyith
&&5h= & S5 Mt 0] gE5E 258 J
SEAL o] Ao Easo] #2 B9 E
AHEAL Zg3Fo] A YET

ot 47 A2 S8aHAREe] Ad A
T A QAR Qs 45 Apibe] FAFs=
Zlo] o]=9] ¢ejZ Heo] & 4= qrhar 2|5k
t}. WA, Vissing-Jorgensen(2002)2 A4t 5
7t AL BAAEE 74 Aol ofshA] gk A
o] gHa]&olgt E& 5L, Egozcue et al.(2011)
o|F4 KPS B EAREAISHA| gk Zlo] T
3t @F7F oflEt FARRe Aset {iRz/del

He gelHel Ade 4 ok st

h

7B FRT B APAS BASY 58
4 $Ag olgste] RAENE RASE 5 B
ARERES] At o] E85 3L ItKCho et al.
2016; Lee 2019; Kim 2021; James et al. 2022).

AAHFTEE F7Act= HHI(Herfindahl-
Hirschman Index)@= ZEZ2]Q R} H[E9] 3
FTLE S5k YHoE A5 E8EH Ivkovic
et al.(2004)°] 2%t A7l - HE HESko &
3t v]=+ NBER(National Bureau of Economic
Research)q] AolA HE HF S5 JFEE
HHIZ AAFIET, Milazzo et al.(2025)2 d#
T /M 4] REZY Q0 YFEE HHI 7]Hke
g2 A4S Fuiol4= Choi(2023)7F HHI
A%g estel TS AHFAAY B4

£ 542 vlmagih



FRAHIRIS] SMER; HEO) P2 0

HHIE= 7F 2R w50 Algstos gojsq,
ol E5= A AF LTt 3 BARER] S50
W$o-g oujdict, REER] QoA 7 RpAte] £x}
HI%S w3 P, HHIE ohe 22 4o=
uehd 4= Qlok

v
HHI="Y Jwi

i=1
o, wi = ¥R A4 HlE

Y wi=1

FE

HHI®| gto] 1019 7 A}4tol|l 100% FAFRE
S AH7t =, 09 7PeaE we-
Ato] "tk HHI A4 XA 7F AHaHAIE
9 ®57do] Hhg A gkethe A7 SIA|
9k, Alito] 7hestal A sfAo] 7Hssh, 4
H|ZHS] g HlofElol e 4-80] 7Fssit=s ARol
Ut} E AN E FEHAFE BT FEAH]
X} Aol #AF A= S35kt HHI A5E

-&otaA}F ettt of&E AgPATe 1S Sl
%‘%‘Eﬂ—’?ﬁ AFA a2l, AFAREEH g1l 4l
A 89e Egsilrt

olfii ﬁ‘fz

rfrza

ot

weh FEAHAES TS F, 2 W 2 AT
A, AN, 42 549 Mol S Bl mshe
A, 7 Qe £ 7Rs Aol 9L L 2
Qe FHS A heT LS ATEAZ WA
et

fujo

Rz Q01 PN, QTFARSH, H2X Q0 42 99
[(ATFEA 1] Peldet Fgavlde] Busg
%{— o7
FEA 2] BHEA S50] Het BeE 2
%i I3 S 2 ARA, AT, HelE
E42 o Rolg Holt
[A7EA 3] 2 Aeto] 3 7FsAo] dFL

2. 24 X2 U 58 £7
1) BAAE D B

B A7 20249 BERAR 2A0] AARS
7IHEo 2 R4S AABIH. o] RA: T=EE
AHAESAGOM 3PSt o, Ae Y ek
A =33 ot FFAl 74—r3}— 25419714 64
A Afole] 49l S Tiato & Al let 24
o] 9 HAL WE Hf A%, A 4%, 17
A AR Y S 2 FEE ﬂ%QTOP“ o e
o, 2007d5H Hd %

2024Q9% FARE 20249 11%J 12945 Ei ok 18
U7+ AAEdeH, F 2,500 3H A=t
AE. 0] F £ AT F871TE 0]83
L 241599 ARE FE A gitoz AAsH
%thKorea Financial Consumer Protection
Foundation 2025).

Baupgoat Fganlg FaE AT
4 S ABIITEHE Weo WE 2
AolS gl 9l 71esA(Bt, EEHAL,
s g8sieloH, A HnE s 7lolAlE
AA, EAEX(ANOVA), 1181 Duncan AR
AAI5HATE &, Duncan ARFEA At
(7 6)°A TAANCE ROt MpES AEe
¥, o|g SHHsR Fsto] 2AAE I R4
= AAlsileH, I 23E (& 7)ol AAISHATH
BAAE AR SHHSE BYE HeES

E

_|_4

I



T 9elet FganlRe] BAEA 4
2Asl7] 99,

aqe 2
A 74 Wz

T
U A=
AT O
‘T‘E =
A=

|\

2)

AL
-

X M373 15 2026
il

1 ¥F=

lands

expenditure
(million KRW)
buildings
metals and jewelry, antiques, etc
Cash, demand deposit (checking account), savings account, stocks
bonds, mutual funds, savings insurance, deposit for lease (Jeonse/Wolse
deposit), loans given out, contributed rotating savings and credit fund
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Table 1. Measurement of variables
Variable Definition and measurement scal
HD: HHI < 0.3
Depe}r}lldent Corlts}lumgH%rngs based MD: 0.3¢ HHI < 0.5
variable on the index LD: HHL > 0.5
Monthly income
(milllon KRW) Monthly household income
Monthly consumption
* Monthly consumption expenditure
+ Mortgage loan, personal loan, lump—sum lease deposit, outstanding loan
balance, etc.
Resident property, non—resident property(commercial buildings)
Vehicles, golf club memberships, real estate down payments and

Total debt
(million KRW)
Real estate asset
(million KRW)
installment payments, condominium or resort memberships, precious
i 1

.’ 1
Monthly household consumption expenditure to monthly household

Fconomic Other asset
factor (million KRW)
Financial asset
(million KRW)
» Real estate+other asset+financial asset
income ratio
Financial asset to total asset ratio

Total asset
(million KRW)
Expenditure to income
Total asset to total asset ratio

Male, female(base)
20s, 30s, 40s, 50s, 60s(base)
1
Permanent employee(base), non permanent/temporary, self employed

ratio
Financial asset ratio
Debt to asset ratio

~High school, 2 year college, bachelor's degree, graduate school(base)

jobl
Married, signe, divorced/widowed(base)
Owner, lump—sum deposit lease, partial deposit-monthly rent and

Gender
Age band
Education .
Socioeconomic ) .
status Occupation pensioner/ jobless
Marital status . igne,
House ownership ) others(base)
Risk tolerance « Risk averse(1) --risk tolerant(5)
Financial literacy  Sum of correct answers out of 12 questions (0~12)
i + Sum of correct answers out of 11 questions (0~11)
Level of feeling difficulties during investment 8 questions (0~8)
Very difficult (1)--not at all (5)

Financial o
behavior Objective fund literacy
Subjective fund literacy
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Table 2. Questions to financial literacy, objective fund literacy, and subjective fund literacy

Financial literacy
1) Considering inflation, today’s 100 KRW is more valuable than 100 KRW in the future. (o)
2) As investment risk increases, the expected return also tends to increase. (0)

3) If the overall market interest rates rise, bond prices also increase. (x)

4) Diversifying investment funds across various assets can help reduce investment risk. (o)
5) When inflation is expected to rise, the real interest rate tends to decrease. (0)

6) ETF refers to funds that are listed on the stock exchange and traded like stocks. (o)

7) A deposit that pays 4% interest annually and a deposit that pays 2% interest semi—annually result in the same
amount received after a 1-year maturity. (x)

8) The KOSPI index return is calculated including the dividends from stocks. (x)

9) When investing in equity funds, investing in a lump sum during a bear market is more advantageous than
systematic investment, especially for stock—type funds. (x)

10) Defined contribution pension, as part of retirement benefits, refers to a system where the employee is directly
responsible for managing the accumulated pension funds, and the retirement pension amount is determined based
on the results of this management. (0)

11) If financial income exceeds a certain amount, the excess portion is subject to comprehensive taxation when
combined with other income. (0)

12) In fund investment, one-time costs are referred to as fees, while ongoing costs are referred to as commissions. (x)
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Table 2. Continued

Objective fund literacy

1) Funds are not guaranteed capital products. (0)

2) Funds are classified into equity, bond, and mixed types depending on the investment target. (o)

3) Fund is a product that invests only in stocks. (x).

4) Funds’ prices vary depending on the trading time. (o)

5) Funds allow for immediate withdrawal of money upon redemption request. (x)

6) All funds apply the same benchmark price. (x)

7) In a savings—type fund, there is no fluctuation in the yield once the predetermined maturity period has passed. (x)
8) Excluding tax—advantaged products, taxes are imposed on fund returns. (o)

9) Funds purchased through a bank are subject to depositor protection. (x)

10) When redeeming a fund, you always have to pay a redemption fee.(x)

11) When suffering losses from fund investments, the only dispute resolution institution available is the Financial
Supervisory Service. (x)

Subjective fund literacy
1) The terms related to funds are difficult

2) It is difficult to determine the entry point

3) It is difficult to determine the redemption timing

4) The variety of fund types makes it difficult to choose a product

5) It is difficult to understand the explanation of the performance results

6) It is less enjoyable compared to investing directly in stocks

7) It is inconvenient not to be able to access the money on the day of redemption

8) Calculating the rate of return is difficult
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Table 3. General characteristics of the sample(N=2,415)

Variable n % Variable n %
Male 1,198 49.6 Permanent employee 1,454 60.2
Gender
Female 1,217 50.4 . Nonpermanent/temporary 245 10.1
Occupation
20s 289 12.0 Self-employed 192 8.0
I 550 2.8 Pensioner/jobless 524 21.7
) ‘ Seoul 912 3738
Age 40s 611 253 Gyeonggi 320 133
508 654 271 Incheon 286 11.8
) Daejeon 131 54
60s 311 129 Region of Chungnam 19 08
residence i
Single 912 37.8 Gwangju 3154
Marital d Daegu 218 9.0
status Marrie 1,400 580 Ulsan 106 4.4
Divorced/widowed 103 4.3 Busan 292 12.1
~High school 302 125 Less than 2 million(KRW) 143 59
) 2-year college graduate 328 13.6 2.0~2.49 million 170 7.0
Education , e
Bachelor’s degree 1,495 62.1 2.5-2.99 million 196 8.1
Master’s degree or higher 284 11.8 Monthly 3.0-3.99 million 400 16.6
Owner 1,481 61.3 income 4.0-4.99 million 324 134
Home Lump-sum deposit lease 444 184 5.0-6.99 million 525 21.7
ownership  Partial deposit or monthly rent 311 12.9 7.0~9.99 million 428 177
Other 179 74 10 million or more 229 9.5
£ B4R JYHHD), 0.3 23} 0.5 oJste]d
Table 4. Descriptive statistics of the HHI Index i
F7 429) BAER SHOD), 0.5 ool 3
N 2,415 Min. 0.14 ZEx D)o ® BEas19tt ENAL HHIC]
Mean 0.53  Max. 1.00 @21/ = AAret, ‘AREo s B shA 7}
Median 047 Percentiles 25th  0.33 AF(1/HHDE A, o=
Mode 1.00 50th 047 Ab ol FARBIEAl 9 2 A Ak < 7Y
Std. Dev. 0.25 75th  0.70 oz HHHEC; oA FE ExE s1HT Ao
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Table 5. Distribution of consumer groups based

on the HHI Index

Consumer groups N %
High Diversification
(HHI<0.3) 63 192
Medium Diversification
4.7

(0.3¢HHI<0.5) 893
Low Diversification
(HHI> 0.5) L3 461
Total 2,415 100
4720 oo wojZth B3] B o] o]
HE B2 Fdo] 9= F8AHAIE 1T o,
ol 43T A el A 9
o} SN FOlN WRE Aoz B &
it

3. BMEL 20| ME Fs8AHA HHE EY

31,]-’ Aukd o g iRt o E AEAAF 8

Qlo] BAMER} =2of o 2 IS
g2 Holt}
Axdzs= 204 Hk 304

Z319] BlFo]

WFEA A AHoR $A tebgton,
BITHE 407 ol % - BUFOIAL BuEA S

Fo] HjHoR B AFS BT

ol &

AR ZH3} o714 A4t we] Waro] B
AR Fo AAHE AK BF 4L U

%

57 4

2) BARA Sz W2 Yehd ARH 54
9 Hol

P 7HAE, FEAKE R, SR 71E
it SR 5 RS A Hpol A He 7F
Rogt o]zt ERIEtHTable 6). ¥R
FAREAL o] =2 Hdof| &3t F54nAL I
F2 AEN A FRUF 33, 28] AdiA
$F ES =8 Aoz Yyt

< BAREAL Aol A -8Rt Hl
ol &4 vehd v, JSEA JdolM= 56
AL tfH] AEAAE Bz B A4 g W
o] FEZFth= fFoltt. o]& EARFEAT &
AAE FEO AR | ke, S84 TSt
I RSk AHARY] AEhA HE—M FHsHA A
TEo] g ARt

TS vARE B A E f54 AE FA|
B2 o] &2 Hol &3 54t
TE AR FooHA UEHT ole #ARE
AE Aot AHARISE @] 454 T

A7) AL S SAl0] Tejshs Aol Uee

o)

£




TSR] SMEX! HE0| YIS DX 201 PN, AITABIS, M2iH 2012 402 105

Table 6. Differences in characteristics by consumer groups

High Medium Low
Diversification Diversification Diversification — Total x*/F
Group(HD)  Group(MD)  Group(LD)
243 444 511 1,198
Male
52.5% 52.9% 45.9% 49.6% .
Gender 11.30
220 395 602 1,217
Female
47.5% 47.1% 54.1% 50.4%
50 73 166 289
20s
10.8% 8.7% 14.9% 12.0%
30 88 201 261 550
’ 19.0% 24.0% 23.5% 22.8%
134 185 292 611 o
Age group 40s 39.94
28.9% 22.1% 26.2% 25.3%
50 122 264 268 654
’ 26.3% 31.5% 24.1% 27.1%
69 116 126 311
60s
14.9% 13.8% 11.3% 12.9%
. 140 278 494 912
Single
30.2% 33.1% 44.4% 37.8%
307 526 567 1,400 an
Marital status Married 44.05
66.3% 62.7% 50.9% 58.0%
16 35 52 103
Divorced/widowed
3.5% 4.2% 4.7% 4.3%
. 39 96 167 302
~High school
8.4% 10.8% 14.3% 12.0%
60 88 180 328
2-year college graduate
13.0% 10.5% 16.2% 13.6% n
Edu. 42.28
, 287 548 660 1,495
Bachelor’s degree
62.1% 65.4% 59.5% 62.1%
, _ 76 106 102 284
Master’'s degree or higher
16.5% 12.6% 9.2% 11.8%
295 552 634 1,481
Owner
63.7% 65.8% 57.0% 61.3%
. 81 147 216 444
Lump-sum deposit lease
17.5% 17.5% 19.4% 18.4%
Home owner Partial deposit or monthly 61 96 154 311 25.89™"
ship rent 13.2% 11.4% 13.8% 12.9% '
3 4 11 18
Other
0.6% 0.5% 1.0% 0.7%
23 40 98 161

Living in others’ homes
5.0% 4.8% 8.8% 6.7%
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Table 6. Continued

High Medium Low
Diversification Diversification Diversification Total x2/F
Group(HD)  Group(MD)  Group(LD)

Monthly income 606.64° 583.10° 517.30° 557.29  19.54"7
Monthly expenditure 340.60° 336.17° 293.82° 31751 200177
Financial assets 26,696.54° 19,890.94°  16,658.58"  19,706.00 29.41"""
Real estate 52,354.21° 49,365.32  35139.26° 43,381.99 16717
Other assets 4,112.85¢ 2,185.34 1,41891*  2201.66 43397
Total assets 73,774.30¢ 65,762.81°  48,598.38*  59,388.20 23.42"""
Total debt 7,401.73° 7,072.41° 5536.84° 642785 6517
Expenditure—to—income ratio 0.61 0.64 0.65 0.64 1.92
Debt—to—asset ratio 0.33 0.30 0.36 0.33 0.57
Liquid asset—to—expenditure ratio 30.95° 24.70° 32.40P 2945 568"
Financial asset—to—total asset ratio 0.53% 0.49* 0.56" 0.53 811"
Risk tolerance o
(Low = Conservative~High = Aggressive) 2410 237 186" 2146209
Objective financial literacy 5.75" 5.88" 4.81° 536 3859
Objective fund literacy 6.59° 6.62° 5.67° 6.17 3312
Subjective fund literacy 18.94¢ 17.70 14.13° 1629 73127
"p<0.01, """ p<0.001
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Table 7. Determinants of consumer group

Base : High Diversification (HD) Medium Diversification (MD)
Low Diversification (LD) B S.E. Exp(B) B S.E. Exp(B)
Intercept —1.60"" 042 — —1.137 034 —
Monthly income 0.000 0.000  1.000 0.000  0.000 1.000
Financial asset ratio 0.04 0.15 1.04 —0.28" 0.13 0.76
Risk tolerance 030" 0.05 1.35 030" 0.05 1.34
Objective financial literacy —0.03 0.02 0.97 0.02 0.02 1.02
Subjective fund literacy 0.06""  0.01 1.06 0.03™" 0.1 1.03
Gender (ref:Female) Male —0.02 0.12 0.98 0.04 0.10 1.04
20s -0.38 0.27 0.69 —0.56" 0.23 0.57
Age group 30s —0.50" 0.22 0.61 —0.14 0.18 0.87
(ref:60s~) 40s —-0.31 0.20 0.73 —0.46" 017 0.63
50s —0.24 0.19 0.79 0.02 0.16 1.02
Marital status Single —0.31 0.33 0.74 —-0.17 0.26 0.84
(ref:Divorced/Widowed)  Married 0.18 0.31 1.20 0.02 0.24 1.02
‘ ~High school —0.81"  0.25 0.44 —0.22 0.21 0.80
ii‘flzzzzate whool) 2-year college 70.47: 0.23 0.62 ~0.35 0.20 0.70
Bachelor’s degree —0.42 0.18 0.66 —0.08 0.16 0.93
Home Owner —0.08 0.17 0.92 0.13 0.14 1.13
ownership Lump=sum deposit 519 (g7 004 016 1.04

(ref:monthly rent or other)  lease

Likelihood Ratio x* = 294.24"""
Nagelkerke R* = 0.13

"p<0.05, ""p<0.01, """p<0.001
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