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ABSTRACT

The purpose of this study is to investigate the effect of increased debt on the incidence of
domestic violence over the two—year interval 2014-2016. To investigate Korean low—income
households with economic hardships, we analyzed the 9th and the 11th waves of the Korea Welfare
Panel Study, which is jointly sponsored by the Korea Institute for Health and Social Affairs and
the Institute of Social welfare, Seoul National University. The study analysis was based on data
from 2,786 households with less than 60% of median income. The main study findings are as
follows. First, increases in economic hardships incur domestic violence for low—income households,
while increases in low—interest debt decrease the incidence of the domestic violence when controlling
for economic hardships. All other things being equal, economic hardship works as a stressor
and low—interest debt works as an alleviator influencing domestic violence. Second, when
low—income households are experiencing economic hardships, low—interest debt fails to work
as an alleviator. Under this circumstance, high—interest debt actually acts as a stressor influencing
domestic violence. Thus, we can speculate that use of debt under economic hardships will occur
domestic violence for low—income households. This study differs from previous studies in that
it examines the effect of increase in debt on the incidence of the domestic violence across different
types of debt: low interest, high interest, and credit card. We can conclude that debt can function
as a stressor or an alleviator for low—income households, depending on the interest rate and
the households’ financial situation.
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Table 1. Characteristics of respondents
N=6,723
Vars Categories Frequency(%)
Low income Middle & high income
n=2,786 n=3,937
S Male 1,276(45.8) 3,274(83.2)
ex
Female 1,510(54.2) 663(16.8)
Under middle school 2171(77.9) 1056(26.8)
. High school 498(17.5) 1800(45.7)
Education level
Bachelors 119( 4.3) 903(22.9)
Graduate school 8(0.3) 178( 4.5)
Employed 370(13.3) 2271(57.7)
Employment status Self employed 490(17.6) 924(23.5)
Unemployed 1926(69.1) 742(18.8)
Yes 33( 1.2) 11€ 0.3)
Rent cost of house
No 2,753(98.8) 3,926(99.7)
o Yes 92( 3.3) 48( 1.2)
Utility bills
No 2,694(96.7) 3889(98.8)
Yes 16( 0.6) 4 0.D
Tax
No 2,770(99.4) 3,933(99.9)
Economic hardship . . . Yes 40 0.1 11€ 0.3)
Public education expenditure
related to No 2,782(99.9) 3,926(99.7)
. o Yes 93( 3.3) 10€ 0.3)
Heating cost in winter
No 2,693(96.7) 3,927(99.7)
) Yes 66( 2.4) 9(12.0)
Cost of hospital
No 2,720(97.6) 3928( 0.2)
) ) Yes 108( 3.9) 110( 2.8)
Credit delinquents
No 2,678(96.1) 3,827(97.2)
Mean(SD)
Age 72.5(11.8) 54.8(14.3)
Secured debt(low interest rate) 688.1(11122.4) 1332.9(8084.3)
Debt(10,000 won) Private loan(high interest rate) 38.5 (2286.0) 30.5(1428.3)
Credit card debt 20.6( 501.0) 18.5( 523.1)
Domestic violence 1.19C 0.43) 1.24(C 0.41)
ARy, o= B 77} RS SRR As A} w0l Ho| U ExuH

o WEBA | FAR, AxSEe) vlgo] b
O ke AE ge ol mel o Fd ¥
% gk,

3
B A Seltel ALEE
83} A of2lgo] 7PgEel A= e
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o) ArEG Eo R Fel2Ee] 6 v

o] 7Hilo|th(Korea Welfare Panel Study 2016). %<5
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Table 2. Measurement of variables

< 7H F8ARIe R Wre] 1008 #F
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o} oo, 7PE e nxlE 891S Tetebr] 9
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odEE 14d TR ES, SR FAMTR
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e

zﬂﬁ%xﬂ 29] x%cz 7}7414 -rxﬂ
Z3} H]E?S‘]J] -‘H%H t-test
2 Y3t A, AAA olegt B Akgol

/‘\7-0 27"_/\\: 1;_1 —7/\

N=6,723

Vars.

Measurement

Domestic violence '16

(Cronbach «=0.73)

- Throw something when a family member gets angry(1~5)
- Sometimes a family member strikes other family member(1~5)

- Rent cost of house for more than 2 months

- Cannot pay utility bills

e t t
Economic hardships Annot pay tax

(Cronbach «=0.56)

- Cannot pay public education expenditure

- Cannot pay heating cost in winter

- Cannot go to hospital

- A family member became credit delinquents

Secured debt

- Annual secured debt in '2016 - annual secured debt in 2014

(low interest rate)

Private loan
(high interest rate)

- Annual private loan in 2016 - annual private loan in 2014

Credit card - Annual credit card balance in 2016 - annual credit card balance in 2014
Sex - Male/female(0, 1)
Age - 2016-birth year

Education level

- Under middle school/ high school/ bachelor/ graduated school(1~4)

Heath status

- Heath status '2016 vs. heath status '2014

Income - Income '2016-income 2014

Domestic violence ’14

- Throw something when a family member gets angry(1~5)

- Sometimes a family member strikes other family member(1~5)

Low income class

- Under 60% of ordinary income

Debt burden

- Debt amount / financial asset * 100
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Table 3. Economic hardships
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N=6,723
Low income Middle & high income
Economic hardships N(%) N(%) Xx?
2786(41.4) 3937(58.6)
1) Rent cost of house for more than 2 yes 33(1.2) 110.3) 20.556"""
months no 2,753(98.8) 3,926(99.7) '
o yes 92(3.3) 48(1.2)
2) Cannot pay utility bills 34.717
no 2,694(96.7) 3,889(98.8)
yes 16(0.6) 4(0.1) -
3) Cannot pay tax 12.291
no 2,770(99.4) 3,933(99.9)
) ) ) yes 4(0.1) 11(0.3)
4) Cannot pay public education expenditure 1.352
no 2,782(99.9) 3,926(99.7)
) o yes 93(3.3) 10(0.3) .
5) Cannot pay heating cost in winter 102.867
no 2,693(96.7) 3,927(99.7)
. yes 66(2.4) 9(0.2) .
6) Cannot go to hospita 67.755
no 2,720(97.6) 3,928(99.8)
7) A family member became a credit yes 108(3.9) 110(2.8) 6.004°
delinquents no 2,678(96.1) 3,827(97.2) '

ok

"p<0.05, “"p<0.01, *""p<0.001
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Table 4. Debt burden of types of debt

N=6,723

Debt burden Low income

Middle & high income

%) N=2,786 N=3,937 t
M(SD) M(SD)
Secured debt(low interest rate) 445.2( 4187.60) 467.5(4388.53) 0.203
Private loan(high interest rate) 357.8(10380.02) 26.3( 415.59) -1.977
Credit card debt 24.7( 526.89) 35.5( 579.46) 0.761

o

p<0.05, “"p<0.01, ""p<0.001
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BN mde FAA olegdt HEdE, AAA

Table 5. The relationship among economic hardships, debt, and domestic violence

N=2,786
Unstandardized coefficient Standardized coefficient
B S.E. B
(constant) 1.338 0.113
Economic hardships(changes) 0.078 0.018 0.098"""
Secured debt(changes) -6.97E-06 0 -0.086"""
Private loan(changes) -6.14E-07 0 -0.003
Credit card debt(changes) 3.09E-05 0 0.027
Economic hardships(changes)xsecured debt(changes) 2.37E-06 0 0.044
Economic hardships(changes)xprivate loan(changes) 1.41E-05 0 0.054
Economic hardships(changes)xcredit card debt(changes) 2.70E-05 0 0.031
Health(changes) -0.017 0.009 -0.045
Sex_2016 0.022 0.027 0.022
Age_2016 -0.002 0.001 -0.037
Edu_2016 -0.043 0.025 -0.039
Unemployment_2016 0.096 0.088 0.025
Self-employment_2016 -0.077 0.03 -0.061"
Ordinary income_2016 -4.03E-06 0 -0.006
Total asset_2016 -6.06E-07 0 -0.027
Numbers of family members_2016 0.091 0.018 0.159"""
Domestic violence 2014 0.052 0.022 0.052"
F 6.838""
R? 0.057

*p<0.05, **p<0.01, ***p<0.001
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